
Ordinary Council Meeting Minutes 21 0ctober 2020

16.1 PLANTREPLACEMENTPROGRAM-TRUCKTENDER

Responsible officer:Matthew Sherman, Manager lnfrastructure Services

Attachments: Tipper truck - Bid comparison summary
Tipper truck - Detailed tender assessment

1.

2.

l!J

Section under the Act

Sub-clause and

Reason:

The grounds on which part of the Council or Committee may be closed to
the public are listed in Section 90(2) & (3) of the Local Government Act
1999.

(k) - tenders for the supply of goods, the provision of services or the
carrying out of works.

Executive Summary

Council allocated funding in the 2020/21 budget for the replacement of P319 Volvo FM Tipper
truck /interchange combination as part of its ongoing plant replacement program. The budget
allocation for this truck is !>250,000.

Council advertised tenders for the truck replacement via SA Tenders website which opened on 14
August 2020 and closed 5pm 18 September 2020. A total of five companies submitted tenders and
only one of the five tendered on the trade in of the truck being replaced.

The tenders were evaluated against the tender assessment criteria included in the tender
documentation. The successful tender is South Central Trucks.

RECOMMENDATION

That Council purchases one new UD GW26 460 6x4 (Stock Special) Tip truck/interchange
configuration (JG Schulz) from South Central Trucks for the price of 5228,355 Ex GST, plus
registration costs.

MOVED COUNCILLOR PAUL IRELAND

SECONDED COUNCILLOR TREVOR HANCOCK

That Council purchases one new UD GW26 460 6x4 (Stock Special) Tip truck/interchange
configuration (JG Schulz) from South Central Trucks for the price of 5228,355 Ex GST, plus
registration costs.

CARRIED.

Background

Council's plant replacement program is documented and used to form part of the budget
development each year. It clearly sets out which plant is due to be replaced each financial year.
Council has allocated S250,000 for the replacement of P319 Volvo FM Tipper truck /interchange
combination.
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Context

Council called for tenders via SA Tenders website. The tender period opened on 14 August 2020
and closed 5pm 18 September 2020. Five tenders were submitted.

Four companies tendered for the new Tipper truck / interchange configuration. All tenders were
conforming.

Companies that tendered were Northeast lsuzu, Mars Transport, South Central Trucks (3 options)
and CMV Truck Centre. PVT Sales tendered for the trade only.

Tenders were evaluated in accordance with the plant purchase tender scoring form that was
included in the tender as well as assessment on price, availability/delivery, quality and adherence
to safety.

Tender prices provided by each company are all GST exclusive.

Policy and statutory implications
0%

Council has a procurement policy and the tender process has been undertaken in accordance with
the policy.

All Council purchases must be carried out in compliance wfth the Loqal Government Act 1999 (the
Act). Section 49 (al) of the Act requires Council to deveiop and maintain procurement policies,
practices and procedures directed towards:

Obtaining value in the expendi'fure .of publjc t?oney, and

Providing for ethical and fair treatment of participants, and

Ensuring probity, accountability and transparency in the procurement process.

Council is not obliged to accept the lomest tender or ariy tender.

Issues

A bid comparison summary and detailecl tender evaluation are provided as attachments to this
report.

Alternate options

This is planned aml budge}ed plant replacement and other options, such as delaying plant
replacement, are considered inferior options. It is noted that the replacement of this specific plant
has already been delayed by a year.

Financial implications

The total budget allocation for this financial year for this plant replacement is S250,000.

Two companies that tendered come in under budget that being South Central Trucks (with options
1 and 2 on UD models) and Northeast lsuzu.

Two companies that tendered come in over budget that being Mars Transport and CMV Truck
Centre as well as option 3 from South Central Trucks (Volvo model) and therefore these were no
competitive on price.
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Work Health and Safety and Risk implications

The submitted tenders included work health and safety components. There are no risk
implications.

Consultation

Council included this capital allocation for plant replacement in the 2020/21 Annual Business Plan
and Budget which was the subject of community consultation.

Council staff were given the option to test drive trucks on Tuesday 25 September 2020 in Adelaide.
Their views were considered in the tender evaluation. Staff indicated that any of the trucks could
undertake the specific work required by the organisation, however the UD Model supplied by
South Central Trucks were considered marginally the best choice for Council.

'(i):
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CONFIDENTIAL lTNDER[VAulAfloN

Cotm(IL PIANT REpLAcEMENT PROGRAM

s he specific allocations iii the budgel 5250,000 tor i x New Tipper Trtick iiiterciiaii@e contiguration

( otiiicil advertispd €endets for t)ie ieplacemeiii ti ucks via SA Teiidets website which opened O}114 August
2020 arid closed 18 September 2020. Tliere wete a total of S companies that tendered.

Aii evamatioii of the teiideis was coiiipleted by the Managet lnfrastructure Services, and (ounci!s 2 x
liifrastrixture Cootdina%ots John Woolford and Neil Steev. Staft member Lyal} Ribbons test drove the lsuzu

(il6A [offpT ed })V Isuzul arid UD model [offered I)y South ('.entral Ti uc'.ks} vvliic 11 VVere (he tyvcx trti( ks cindei'
liudget. Sotith ( entral Trucks arid lsuzu deamshtps arp with in South Australia

{eiiders siipplied by Mars Transport and CMV Truck (?entre weye ttiled out as they came in ovey bud@et.
Also ruled out ivas South Ceiitral Ttucks option 3 Volvo FMI which was also over budget. PVT Sales on$
tendered for t}ie trade and this was also r?iled out as t}iis was t}ie Iowest ttade in offer.

rlie ieinaiiiing ti ticks under cotisideratioii wet e the Isuzu GIGA offeted by lsuzu and the UD tt uck option 1
arid ) oftered by South C entral Trucks. Of the two olitioiis offered by South Central Trucks option 1 was
piefetied

Both ti'ticks !iad 36 month 500,000km wauanty

UD ti ucks had disc brakes whereas lstiz?i had drum btakes

(ptioii 1 UD truck delivery time of 6?8 weeks, lsuzu 8-12 weeks delivery time

Ditect putchase figure favours UD Tiuck option t by 58,12 3

( }iaiige over figute favours the Istizu by S 10,513

llie tide and er@oiioinics in the UD mick svas tonsideted superior t)iaii the {suzu as per Council st aft

l }ie table below provided price details from t)ie €ive companies. T}'ie recommendation to Council will be:

That Council purchase 1 x Nevv UD GW26 460 6x4 [Stock Special) truck tip Truck }nterchange
configurat}on [JG Schulzl from South Central Trucks.

l)RIc? (OMPARISIONS

Tlie table below has a figure for the purchases €rom each company that supplied a tender. An attached
doctimem with assessment on price+ availability/delivery, quality and adlierpiice to satety c air aiso be
viewed.

All (t ucks tendered wou)d suit council arid ahei being assessed by staff the UD Truc k Option 1 was dpemeid

tlse pretened option.
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Truck Tenders

Isuzu

('?I(i/l (XY )40

200 AM l hx4

Price New

)36,478

Budget S250,000 EX GST
Trade Body/Interchange Builder

6.5,545 AJ Stock Body

CMV Truck

Centre

l)Al ( r4SO I Ir )6),Sog 54,545 Combo Industries Body

South Central

Trucksl
Option 1 -UD
GW26 460

6x4[Stock

Speciall 228,355

))6,96'l

}44,.)0%

40,909 JG Schulz

Combo Industries

AJ Stock Body

(ptioii 2 UD
GW!b 400 6x4

(i X I'aclt>i Y
Build} ) 3b, 455

234 96-

)4),3€1'>

JG Schulz

Combo Industries

AJ stock Body

Option 3
VOIVO }Mll

HA 6x4 a:45'J34fi

,)SS,954

263,292

JG Schulz

Combo Industries

AJ Stock Body

MARS

Transport
I%llzll Gl(i-{

Pl-T Sale

:5i.(,,$3 S3 +.=.i=

53 :3.7 ; 7

Owii BO(lv

'rratlc onlv
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