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SOUTHERN MALLEE DISTRICT COUNCIL

ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 June 20'l6

CERT?FICATION OF FINANCIAL STATEMENTS

We have been authorised by the Council to certify the financial statements in their
final form. In our opinion:

> the accompanying financial statements comply with the Local Government Act
1999, Local Government (Financial Management) Regulations 2011 and
Australian Accounting Standards.

> the financial statements present a true and fair view of the Council's financial
position at 30 June 2016 and the results of its operations and cash flows for the
financial year.

> internal controls implemented by the Council provide a reasonable assurance
that the Council's financial records are complete, accurate and reliable and were
effective throughout the financial year.

> the financial statements accurately reflect the Council's accounting and other
records.

Qcbr
Mia Dohnt

CHIEF EXECUTIVE OFFICER

l
Andrew Grieger

MAYOR

Dafe:I(g/il ji(,
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SOUTHERN MALLEE DISTRICT COUNCIL

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 30 June 2016

Notes

2016

$
2015

$
INCOME

Rates

Statutory charges
User charges
Grants, subsidies and contributions
Investment income
Reimbursements
Other income
Total Income

2

2

2

2

2

2

2

3,709,173
31,252

463,214
2,073,168

26,333
137,782
230,957

6,671 ,879

3,474,042
34,203

447,Cll7
3,122,570

16,934
1 34,974
134,740

7,364,480

EXPENSES

Employee costs
Materials, contracts & other expenses
Depreciation, amortisation & impairment
Finance costs

Total Expenses

3

3

3

3

2,529,502
1 ,847,673
2,378,253

179;166
6,934,594

2,710,127
2,256,292
2,348,069

202,357
7,516,845

OPERATING SURPLUS / (DEF?CIT) (262,715) (152,364)

Asset disposal & fair value adjustments

Amounts received specifically for new or upgraded assets
NET SURPLUS / (DEF?CIT)

trarisferred to Equity Statement

4

2

(55,119)

408,782
l?

90,948 -

32,752

166,000

46.388

Other Comprehensive Income
Amounts which will not be reclassified subsequently to operating
result

Changes in revaluation surplus - infrastructure,
property, plant & equipment

Total Other Comprehensive Income

TOTAL COMPREHENSIVE INCOME

9 6,517,739

6,517,739

6,608,687 46,388

This Statement is to be read in conjunction with the attached Notes.
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SOUTHERN MALLEE DISTR?CT COUNCIL

STATEMENT OF FINANCIAL POSITION

as at 30 June 2016

ASSETS

Current Assets

Cash and cash equivalents
Trade & other receivables

Inventories

Total Current Assets

No}es

s

s

s

2016

$

853,814

488,550
68,580

1,410,944

2015

$

975,783
583,975

64,148
1 ,623,906

Non-current Assets

Financial assets

lnfrastructure, property, plant & equipment
Total Non-current Assets

Total Assets

6

7

65,156

54,757,586
54,822,742

56,233,686

75,282
48,562,656

48,637,938

50,261 ,844

L?AB?LITIES

Current Liabilities

Trade & other payables
Borrowings
Provisions

Total Current Liabilities

8

8

8

262,435
338,442
768,889

1,369,766

572,570

329,655
766,919

1,669,144

Non-current Liabilities

Borrowings
Provisions

Total Liabilities

NET ASSETS

Total Non-current Liabilities

8

8

1,981,301
27,482

2,008,783
3,378,549

52i855il37

2,319,743
26,507

2,346,250
4,015,394

46,246,450

EQUITY

Accumulated Surplus
Asset Revaluation Reserves

Other Reserves

TOTAL EQUITY

9

9

9,317,500
43,240,674

296,963

52,855,137

9,208,782
36,722,935

314,733

46,246,450

This Statement is to be read in conjunction with the attached Notes.
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SOUTHERN MALLEE DISTRICT COUNCIL

STATEMENT OF CHANGES IN EQUITY
for the year ended 30 June 2016

Accumulated

Surplus

Asset

Revaluation

Reserve

Other

Reserves

TOTAL

EQUITY

2016 Notes $ S $ s

Balance at end of previous reporting period
Restated opening balance
Net Surplus / (Deficit) for Year
Other Compretiens:ve Income

Gain on revaluation of infrasiructure,
property, plant & equipment

Trarisfers between reserves

Balance at end of period

9

9

9,208,782
9,208,782

90,948

17,770

9,317,500

36,722,935
36,722,935

6,517,739

43,240,674

314,733
314,733

(17,770)
296,963

46,246,450
46,246,450

90fl48

6,517,739

52,855,137

2015

Balance at end of previous reporting period
Restated opening balance
Net Surplus l (Deficit) for Year
Other Comprehensive Income
Transfers between teserves

Balance at end of period
9

8,919,968
8,919,968

46,388

36,722,935
36,722,935

242,426
9,208,782 36,722,935

557,159
557;159

(242,426)
314,733

46,200,062
46.200,062

46,388

46,246,450

This Sta}ement is to be read in conjunction with the a((ached Notes
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SOUTHERN MALLEE DISTRICT COUNCIL

STATEMENT OF CASH FLOWS
for the year ended 30 June 2016

CASH FLOWS FROM OPERATING ACTMTIES

?
Rates - general & other
F-ees & o{her charges
User charges
Investment receipts
Grants utilised for operating purposes
Reimbursements

Other revenues

?
Employee costs
Materials, contracts & other expenses
Finance payments

Net Cash provided by (or used in) Operating Activities

Notes

11

2016

$

3,692,548

33,735
606,739

24,691
2,228,656

151,560
319,658

(2,587,905)
(2,388,587)

(183,280)

1,897,815

2015

$

3,446,700
37,623

402,445
16,620

3,355,262
148,471

450,361

(2,721,811)
(2,578,946)

(207,098)

2,349,628

CASH FLOWS FROM INVESTING ACTMTIES

?
Amounts specifically for new or upgraded assets
Sale of replaced assets
Repayments of loans by community groups
?

Expenditure on renewal/replacement of assets
Expenditure on new/upgraded assets

Net Cash provided by (or used in) Investing Activities

408,782

247,265

11 ,652

(1,636,220)
(721,608)

(1,690,129)

166,000
98,125
22,499

(1,108,925)
(395,124)

(1 ,217,425)

CASH FLOWS FROM FINANC?NG ACTMTIES

?
Repayments of borrowings

Net Cash provided by (or used in) Financing Activities

Net Increase (Decrease) in cash held

(329,655)

(329,655)

(121,969)

(361 ,346)

(361,346)

770,857

Cash & cash equivalents at beginning of period
Cash & cash equivalents at end of period

11

11

975,783
853,814

204,926
975,783

This Statement is to be read in conjunction with the attached Notes
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SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2016

Note 1 - S?GN?FICANT ACCOUNTlNG POL?CIES

The principal accounting policies adopted in the preparation of the financial report are set out below.
These policies have been consistently applied to all the years preserited, unless otherwise stated.
1 Basis of Preparation
1 .I Compliance with Australian Accounting Standards
This general purpose financial report has been prepared in accordance with Australian Accounting
Standards as they apply to not-for-profit entities, other authoritative pronouncements of the Australian
Accounting Standards Board, Interpretations and relevant South Australian legislation.

The financial report was authorised for issue by certificate under regulation 14 of the Local Government
(Financial Management) Regulations 2011.

1.2 Historical Cost Convention

Except as stated below, these financial statements have been prepared in accordance with the historical
cost convention.

1.3 Critical Accounting Estimates
The preparation of financial statements in conformity with Australian Accounting Standards requires the
use of certain critical accounting estimates, and requires management to exercise its judgemen( in
applying Council's accounting policies. The areas involving a higher degree of judgement or compiexity,
or areas where assumptions and estimates are significant to the financial statements are specifically
referred to in the relevant sections of this Note.

1.4 Rounding
All amounts in the financial statements have been rounded to the nearest dollar ($).

2 The Local Government Reporting Entity
Southern Mallee District Council is incorporated under the Local Government Act 1999 and has its
principal place of business at Day Street Pinnaroo SA 5304. These financial statements include the
Council's direct operations and all entities through which Council controls resources to carq on its
functions. In the process of reporting on the Council as a single unit, all transactions and balances
between activity areas and controlled entities have been eliminated.

3 Incorne recognition
Income is measured at the fair value of the consideration received or receivable. lricome is recognised
when the Council obtains control over the assets comprising the income, or when the amount due
constitutes an enforceable debt, whichever first occurs.

Where grants, contributions and donations recognised as incomes during the reporting period were
obtained on the condition that they be expended in a particular manner or used over a particular period,
and those conditions were undischarged as at the reporting date, the amounts subject lo those
undischarged conditions are disclosed in these notes. Also disclosed is the amount of grants,
contributions and receivables recognised as incomes in a previous reporting period which were obtained
in respect of the Council's operations for the current reporting period.

In recent years the payment of untied financial assistance grants has varied from the annual allocation as
shown in the table below:

Page Nl
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SOUTHERN MALLEE DISTR?CT COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2016

Note 1 - Significant Accounting Policies (cont)

Because these grants are untied, the Australian Accounting Standards require that payments be
recognised upon receipt. Accordingly, the operating results of these periods have been distorted
compared to those that would have been reported had the grants been paid in the year to which they
were allocated.

The Operating Surplus Ratio disclosed in Note 15 has also been calculated after adjusting for the
distortions resulting from the differences between the actual grants received and the grants entitlements
allocated.

The actual amounts of untied grants received during the reporting periods (including the advance
allocations) are disclosed in Note 2.

4 Cash, Cash Equivalents and other Financial Instruments
Cash Assets include all amounts readily converkible to cash on hand at Council's option with an
insignificant risk of changes in value with a maturity of three months or less from the date of acquisition.

Receivables for rates and annual charges are secured over the subject Iand, and bear interest at rates
determined in accordance with the Local Government Act 1999. Other receivables are generally
unsecured and do not bear interest.

All receivables are reviewed as at the reporting date and adequate allowance made for amounts the
receipt of which is considered doubtful.

All financial instruments are recognised at fair value at the date of recognition. A detailed statement of
the accounting policies applied to financial instruments forms part of Note 13.

s Inventories

Inventories held in respect of stores have been valued by using the weighted average cost on a continual
basis, after adiustment for loss of service potential. Inventories held in respect of business undertakings
have been valued at the Iower of cost and net realisable value.

6 lnfrastructure, Property, Plant & Equipment
6."l Land under roads

Council has elected not to recognise land under roads acquired prior to I July 2008 as an asset in
accordance with AASB "1051 Land under Roads. Land under roads acquired after 30 June 2008 has not
been recognised as in the opinion of Council it is not possible to reliably attribute a fair value, and further
that such value if determined would be immaterial.

6.2 Initial Recognition
All assets are initially recognised at cost. For assets acquired at no cost or for nominal consideration,
cost is determined as fair value at the date of acquisition.

All non-current assets purchased or constructed are capitalised as the expenditure is incurred and
depreciated as soon as the asset is held ?ready for use". Cost is determined as the fair value of the
assets given as consideration plus costs incidental to the acquisition, including architects' fees and
engineering design fees and all other costs incurred. The cost of non-current assets constructed by the
Council includes the cost of all materials used in construction, direct Iabour on the project and an
appropriate proportion of variable and fixed overhead.

Page N2
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SOUTHERN MALLEE DISTRICT COUNCIL ?

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2016

Note 1- Significant Accounting Policies (cont)

Capital works still in progress at balance date are recognised as other non-currerit assets arid trarisferred
to infrastructure, property, plant & equipment when completed ready for use.
6.3 Materiality

Assets with an economic Iife in excess of one year are only capitalised where the cost of acquisition
exceeds materiality thresholds established by Council for each type of asset. In determining (and in
annually reviewing) such thresholds, regard is had to the nature of the asset and its estimated service life.
Examples of capitalisation thresholds applied during the year are given in Note 7. No capitalisation
threshold is applied to the acquisition of land or interests in Iand.
6.4 Subsequent Recognition
All material asset classes are revalued on a regular basis such that the carrying values are not materially
different from fair value. For infrastructure and other asset classes where no active market exists, fair
value is determined to be the current replacement cost of an asset Iess, wt'iere applicable, accumulated
depreciation calculated on the basis of such cost to reflect the already consumed or expired future
economic benefits of the asset. Further detail of existing valuations, methods and valuers are provided at
Note 7.

6.5 Depreciation of Non-Current Assets
Other than land, all infrastructure, property, plant and equipment assets recognised are systematically
depreciated over their useful Iives on a straight-line basis which, in the opinion of Council, best reflects
the consumption of the service potential embodied in those assets.

Depreciation methods, useful lives and residual values of classes of assets are reviewed annually
Major depreciation periods for each class of asset are shown in Note 7. Depreciation periods lor
infrastructure assets have been estimated based on the best information available to Council, but
appropriate records covering the entire Iife cycle of these assets are not available, and extreme care
should be used in interpreting financial information based on these estimates.
7 Payables
7.I Goods & Services

Creditors are amounts due to external parfies for the supply of goods and services and are recognised as
liabilities wheri the goods and services are received. Creditors are normally paid 30 days after the month
of invoice. No interest is payable on these amounts.

7.2 Payments Received in Advance & Deposits
Amounts received from external parties in advance of service delivery, and security deposits held against
possible damage to Council assets, are recognised as liabilities until the service is delivered or damage
reinstated, or the amount is refunded as the case may be.

8 Borrowings
Loaris are carried at their principal amounts which represent the present value of future cash flows
associated with servicing the debt. Interest is accrued over the period to which it relates, and is recorded
as part of ?Payables

9 Employee Benefits
9.1 Sataries, Wages & Compensated Absences ',
Liabilities for employees' entitlements to salaries, wagem, and compensated absences expected to be paid
or settled within 12 months of reporting date are accrued at nominal amounts (including payroll based
oncosts) measured in accordance with AASB 1 19.

Page N3
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SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE F?NANCIAL STATEMENTS
for the year ended 30 June 2016

Note 1 - Significant Accounting Policies (cont)

Liabilities for employee benefits not expected to be paid or settled within 12 months are measured as the
present value of the estimated future cash outflows (including payroll based oncosts) to be made in
respect of services provided by employees up to the reporting date. Present values are calculated using
government guaranteed securities rates with similar maturity terms.

Weighted average discount rate
Weighted average settlement period

1 .72o/o (2015, 2.34 %)
1 year (2015, 1 year)

9.2 Superannuation
The Council makes employer superannuation contributions in respect of its employees to fhe Local
Government Superannuation Scheme. The Scheme has two types of membership, each of which is
funded differently. No changes in accounting policy have occurred during either the current ot previous
reporting periods. Details of the accounting policies applied and Council's involvement with the schemes
are reported in Note 17.

10 GST Implications
In accordance with UIG Abstract 1031 ?Accounting for the Goods & Services Tax?

> Receivables and Creditors include GST receivable and payable.
> Except in relation to input taxed activities, revenues and operating expenditures exclude

GST receivable and payable.
Non-current assets and capital expenditures include GST net of any recoupment
Amounts included in the Statement of Cash Flows are disclosed on a gross basis.

>

>

11 Pending Accounting Standards
Certain new accounting standards and UIG interpretations have been published that are not mandatory
for the 30 June 2C)16 reporting period and have not been used in preparing these reports.

AASB 7 Financial lns?ruments - Discl0sures
AASB 9 Frnancial Instruments
AASB 15 Revenue from Contracts with Customers
AASB 124 Related Party Disclosures
Standards containing consequential amendments to other Standards and Interpretations arising

from the above - AASB 2010-7, AASB 2014-1 , AASB 2014-3, AASB 20'l4-4, AASB 201 4-s, AASB 2014-6, MSB
2014-7, AASB 2014-8, AASB 2014-9, AASB 2014-10, AASB 2015-1, AASB 2015-2, AASB 2015-3, AASB 2015-4,
AASB 2015-s, AASB 2015-6 and AASB 2015-7.

(Standards not affecting Iocal government have been excluded from the above list.)

Council is of the view that none of the above new standards or interpretations will affect any of the
amounts recognised in the financial statements, but that they may impact certain information olherwise
disclosed.

The Australian Accounting Standards Board is currently reviewing AASB 1004 Contributions. It is
anticipated that the chariges resulting from this review may have a material effect on the timing of the
recognition of grants and contributions, but the financial consequences cannot be estimated until a
revised accouriting standard is issued.

Accounting Standard AASB 16 Leases may have a material effect on the amounts disclosed in these
reports, particularly in relation to lnfrastructure, Property, Plant & Equipment, but does not commence
until the 201 9/20 financial period, and it is not Council's intention to adopt this Standard early.

Page N4
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SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE F?NANCIAL STATEMENTS
for the year ended 30 June 2016

Note 2 - INCOME

Notes

2016

$
2015

$
RATES REVENUES

General Rates

Less: Discretionary rebates, remissions &
write offs

3,156,965

(66,138)
3,090,827

3,080,639

(82,025)
2,998,614

Other Rates (including service charges)
Natural Resource Management levy
Waste collection

Community vvas{ewa{er management systems

45,425

143,149
400,141
588,715

45,402

397,507
442,909

Other Charqes

Penalties for Iate payment 29,631
29,631

3,709,173

32,519
32,519

3,474,042

STATUTORY CHARGES

Development Act fees
Town planning fees
Health & Septic Tank Inspection fees
Animal registration fees & fines
Property 8earch Fees

5,329
8,436
1,406

11 ,444
4,637

31,252

9,316
8,304
1,216

10,981
4,386

34,203

USER CHARGES

Cemetery/crematoria fees
Health Care Centres

Mallee Mobile Childcare Service

Waste Transfer Fees

Council Housing Rents
Age Care Rentals
Museum Entry Charges
Sport & Recreation Charges
Swimming Pools
Parilla Accomodation

Hall & equipment hire
Sundry

21,722
2,673

136,968
20,383
16,440
25,792

5,506
18,846
25,:365

149,579
29,233
10,707

463,:214

16,282

2,745
125,884

15,008
12,720
22,676

6,423
24,683
25,238

153,243
32,561

9,554
447,017

INVESTMENT INCOME

Interest on investments

Local Government Finance Authority
Banks & other

24,862
1,471

26,333

16,848
86

16,934

eus,]?
:4;]
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SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE FINANC?AL STATEMENTS
for the year ended 30 June 20al6

NOTE 2 - INCOME (continued)

Notes

2016

$
2015

$
REIMBURSEMENTS

Private Works
Immunisations
MCCS Other

Drummuster & Karoonda Rubbish Collection
Sport & Recreation Other
Other

25,659
1,213
5,000

92,970
1,3%

11,544
137,782

33,377
1,512
6,364

82,144
716

10,861
1 34,974

OTHER INCOME
Fire Prevention
Mallee COGS

Garbage
Halls

Museums

Swimming Pools
Historical Society
Plant and Fuel Rebate
Donations

Sundry

2,226
34,474

5,163
8,121
2,854

11,206

45,094
28,394
93,425

230,957

1,891
28,547
16,272
7,608
2,637
5,391

45

34,372
7,175

30,802
134,740

GRANTS, SUBSIDIES, CONTRIBUT?ONS
Amounts received specifically for new or
upgraded assets
Other grants, subsidies and contributions

Untied - Financial Assistance Grarit
Roads to Recovery
Childcare

Sundry

730,979
821,732
515,991

4,466

2,073,168
2,481 ,950

The functions to which these grants relate are shown in Note 12.

408,782 166,000

2,333,782
270.591

509,370
8.827

3,122,570
3,288,570

Sources of grants
Commonwealth government
State government

1,325,295
1,156,655
2,481,950

898,020
2,390,550

3,288,570

PageN6 7. .='-'
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SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE FINANC?AL STATEMENTS

for the year ended 30 June 2016

Note 3 - EXPENSES

Noies

2016

$
2015

$
EMPLOYEE COSTS

Salaries and Wages
Employee leave expense
Superannua?ion - defined contribution plan contributions
Superannuati0n - defined benefit plan contributions
Workers' Compensation Insurance
Less: Capitalised and distributed costs
Total Operating Employee Costs

17

17

2,074,758
340,821
161,134
57,579
57,394

(162,184)
2,529,502

2,239,847
348,805

155,577

65,688
53,798

(153,588)
2,710,127

Total Number of Employees
(Full time equivalent at end of reporling period)

37 36

MATERIALS, CONTRACTS & OTHER EXPENSES
Prescribed Expenses
Auditor's Remuneration

- Auditing the financial reporks
Elected members' expenses
Subtotal - Prescribed Expenses

9,000
141 ,705
150,705

9,000
143,458

152,458

Other Materials, Contracts & Expenses
Contractors

Maintenance

Levies paid to government - NRM Ievy
Refund of Grants

One Off Grant Expenditure
Community Grants
Sundry
Subtotal - Other Materials, Contracts & Expenses

r

555,376
851 ,949

45,500
17,770

51,153
175,220

1,696,968
1 ,847,673

669,029
861,278
45,489

135,858
112,229

91,553
188,397

2,103,834
2,256,292

DEPRECIATION, AMORT?SATION & IMPA?RMENT
Depreciation
Buildings & Other Structures
Infrastructure Transport
Infrastructure Stormvva{er

lnfrastructure Common Effluent

lnfrastructure Other

Plant and Equipment
Furniture & Fittings
Library Books
Other Assets

304,217
1,436,234

50,290
158,465
27,805

373,481
11,582

304

15,875
2,378,253

304,575
1,338,517

50,290
158,276
21,682

447,146
10,632
1,076

15,875
2,348,069

FINANCE COSTS

Interest on Loans 179,166
179,166

202,357
202,357

7Page N7,



SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE F?NANCIAL STATEMENTS
for the year ended 30 June 2016

Note 4 - ASSET DISPOSAL & FAIR VALUE ADJUSTMENTS

Nole3

INFRASTRUCTURE, PROPERTY, PLANT & EQUIPMENT
Assets renewed or directIy replaced
Proceeds from disposal
Less: Carrying amount of assets sold
Gain (Loss) on disposal

2016

$

247,265
302,384

(55,1'l9)

2015

$

98,125
65,373
32,752

NET GAIN (LOSS) ON DISPOSAL OR REVALUATION
OF ASSETS (55,119) 32,752

Iaffi
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SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2016

CASH & EQUIVALENT ASSETS
Cash on Hand and at Bank

Short Term Deposits & Bills, etc

Note s - CURRENT ASSETS
2016

$

7f4,378
779,436
853,814

No(es

2015

$

15,244
960,539
975,783

TRADE & OTHER RECEIVABLES
Rates - General & Other
Accrued Revenues

Debtors - general
GST Recoupment
Loans to community organisations

422,043
4,198

52,183

10,126
488,550

405,418
2,556

149,387
14,962
11 ,652

583,975

INVENTORIES

Stores & Materials

Trading Stock
47,323
21 ,257
68,580

33,941
30,207
64,148

Aggregate write-downs and other Iosses recognised as an expense, and reversals of fhese, were
not materia? in amount in either year. All such reversals occurred prrncipally as a result of clerical
inaccuracies during stores operatrons.

Page N9



SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE FINANC?AL STATEMENTS
for the year ended 30 June 2016

Note 6 - NON-CURRENT ASSETS
2016

FINANCIAL ASSETS Notes $
Receivables

Loans to community organisations 65,156
TOTAL FINANCIAL ASSETS 65,"156

2015

$

75,282
75,282
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SOUTHERN MALLEE DISTR?CT COUNCIL

NOTES TO AND FORMING PART OF THE F?NANCIAL STATEMENTS
for the year ended 30 June 2016

Note 7 (cont) - lNFRASTRUCTuRE, PROPERTY, PLANT & EQUIPMENT
Valuation of Assets
General Valuation Principles
Accounting procedure: Upon revaluation, the current new replacement cost and accumulated depreciation are re-

stated such that the difference represents the fair value of the asset determined in accordance with AASB 13
Fair Value Measurement: accumulated depreciation is taken to be the difference be%een cunent new
replacement cost and fair value. In the case of Iand, fair value is taken to be the current replacement cost.

Highest and best use.' For land which Council has an unfettered right to sell, the?highest and best use? recogmses the
possibility of the demolition or substantial modification of some or all of the existing buildings and structures
affixed to the land.

Much of the Iarid under Council's care and control is Crown land or has been declared as community Iand
under the provisions of the Local Government Act 1999. Other types of restrictions also exist.

For land subject to these restrictions, the highest and best use is taken to be the "highest and best use"
available to Council, with a rebuttable presumption that the current use is the "highest and best use?. The
reason for the current use of a large proportion of Council's assets being other than the "highest and best
use? relates to Council's principal role as the provider of services to the community, rather than the use of
those assets for the generation of revenue.

For buildings and other structures on and in the land, including infrastructure, "highest and best use? is
determined in accordance with the Iand on and in which they are situated.

Fair value hierarchy (evel 2 valuations.' Certain land, and the buildings and structures thereon, are shown above as
being based on fair value hierarchy Ievel 2 valuation inputs. They are based on prices for similar assets in an
active market, with directly or indirectly observable adjustments for specific advantages or disadvantages
attaching to the particular asset.

Fair value hierarchy Ievel 3 valuations of land. Valuations of Crown Iand, community land and Iand subject to other
restrictions on use or disposal, shown above as being based on fair value hierarchy level 3 valuation inputs,
are based on prices for similar assets in an active market, but include adjustments for specific advantages or
disadvantages attaching to the particular asset that are not directly or indirectly observable in that market, or
the number and / or amount of observable adjustments of which are so great that the valuation is more fairly
described as being based on Ievel 3 valuation inputs.

Fair value hierarchy level 3 valuations of buildings, infrastructure and other assets.' There is no known marker lor these
assets and they are valued at depreciated current replacement cost. This method involves:

The determination of the cost to construct the asset (or its modern engineering equivalent) using
current prices for materials and Iabour, the quantities of each being estimated based on recent
experience of this or similar Councils, or on industry construction guides wl?iere these are more
appropriate.

The calculation of the depreciation that would have accumulated since original constructiori using
currerit estimates of residual value and useful life under the prime cost depreciation method adopted
by Council.

This method has significant inherent uncerkainties, relying on estimates of quantities of materials and Iabour,
residual values arid useful lives, and the possibility of changes in prices for materials and labour, and the
potential for development of more efficient construction techniques.

Capitalisation thresholds used by Council for a representative range of assets are shown below. No capitalisation
threshold is applied to the acquisition of Iand or interests in Iand.

OfficeFurni}ure&Equipmen} $5,000
OtherPlan(&Equipmen( $5,000
Buildings-newcons(ruc}ion/extensions $5,000
Park & Playground Furnilure & Equipment $5,000
Roadconstruc}ion&reconsiruction $5,000
Paving & foolpaths, Kerb & Gut}er $5,000
Drains&Culver(s $5,000

-)'
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SOUTHERN MALLEE DISTR?CT COUNCIL

NOTES TO AND FORMING PART OF THE FlNANC{AL STATEMENTS
fortheyearended30June2(H6

Note 7 - Property, Plant & Equipment (cont)

Estimated Useful Lives: Useful Iives are estimated for each individual asset. In estimating useful Iives, regard is had
to technical and commercial obsolescence, as well as legal and other limitations on continued use. The range
of useful lives for a representative range of assets is shown below, although individual assets may have an
estimated total useful Iife of greater or lesser amount:

Plant, Furniture & Equipment
Ofice Equipment s }o 10 years
Office Furniture 10 ko 20 years
Vehicles and Road-making Equip s to 8 years
Other Plan( & Equipment s to 15 yeats
Water Supply Equipmen} 15 {o 25 years

Building & Other Structures
Buildings - masonry 50 to 100 years
Buildings - o}her construc}ion 20 to 40 years
Park Structures - masonry 50 to 100 years
Park Struc}ures - other construction 20 to 40 years
Playground equipment s (o 15 years
Benches, seats. e!c 10 to 20 years

lnfras}ructure

Sealed Roads - Surface 15 to 25 years
Sealed Roads - Structure 20 to 50 years
UnsealedRoads 35years
TrafficControlSignage l0years
Bridges - Concrete 80 (o 100 years
Paving & Footpaths, Ketb & Gu}ler 25 lo 35 years
S}ormwa}er Drainage 65 {o 70 years
Drains 80 to 100 years
Culverts 50to75years
Flood Control Structures 80 (o 100 years
Dams and Reservoirs 80 to 100 years
Bores 20io40years
Community Waste Water Scheme 35 }o 40 years
Reticulation Pipes - PVC 70 (o 80 years
Reticulation Pipes - other 25 to 75 years
Pumps & Teleme(ry 15 to 25 years

Other Assets

Library Books 10 to 15 years

Land & Land Improvements
Council being of the opinion that it is not possible to attribute a value sufficiently reliably to qualify for
recognition, Iarid under roads has not beeri recognised in these reports. Land acquired for road purposes
during the year is initially recognised at cost, but transferred to fair value at reporting date, effectively writing
off the expenditure.

Freehold Iand and land over which Council has control, but does not have title, is recognised on the cost
basis. No capitalisation threshold is applied to the acquisition of land or interests in land.

Land improvements, includtng bulk earthworks with an assessed unlimited useful life, are recognised on the
cost basis, originally deriving from a valuation at 30 June 1997 at current replacement cost. Additions are
recognised at cost.

Estirnated future costs of teinstatement of land, capitalised in accordance with AASB 116.1 6(c), are reviewed
annually (see Note ?I ).

Buildings & Other Structures
Buildings and other structures were revalued as at 30 June 2011 by Christopher Chaney of Assei Vauation
and Consulting.

Infrastructure

Transportation assets were valued by Peter Maloney from Maloney Asset Management Systems at
depreciated current replacement cost at I July 2015, based on actual costs incurred during the reporting
periods ended 30 June 2014 and 30 June 2Cll5. All acquisitions made after the respedave dates o} valuation
are recorded at cost.
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SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE F?NANCIAL STATEMENTS
fortheyearended30June20l6

Note 7 - Property, Plant & Equipment (cont)

Stormwater drainage infrastructure was valued by Council officers as at 30 June 2011 at depreciated current
replacement cost, based on actual costs incurred during the reporting period ended 30 June 2011. All
acquisitions made after the respective dates of valuation are recorr3ed at cost.

Community wastewater management system infrastructure was valued at depreciated current replacement
cost during the reporting period ended 30 June 201 1 by Richard Gayler of Gayler Professional Engineering.
All acquisitions made after the respective dates of valuation are recorded at cost.

Infrastructure Other includes recreational assets such as street furniture, parks and gardens equipment etc.
All acquisitions made have been recorded at cost and have not been valued.

Plant, Furniture & Equipment
These assets are recognised on the cost basis.

All other assets

These assets are recognised on the cost basis. Library books and other Iending materials are capitalised in
bulk, and written out when fully depreciated.

PageN15

lit



SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE F?NANCIAL STATEMENTS
for the year ended 30 June 2016

Note 8 - L?ABIL?TIES
2016

$
TRADE & OTHER PAYABLES Notes Current Non-current

Goods & Services 200,579
Accrued expenses - employee entitlements 29,047
Accrued expenses - other 32,809

262,435

2015

$
Cutrent Non-current

445,252
90,395
36,923

572,570

338,442 1,981,301
338,442 1,981,301

All interest bearing liabilities are secured over the future revenues of the Council.

PROVIS?ONS

Employee entitlements (including oncos(s)
Other

BORROWINGS

Loans

768,889

768,889

15,532
11,950
27,482

329,655 2,319,743
329,655 -2,319,743

766,919

766,919

14,557
11 ,950
26,507

Page Nl :f?
}-?



SOUTHERN MALLEE D?STRICT COUNCIL

NOTES TO AND FORMING PART OF THE FINANC?AL STATEMENTS
for the year ended 30 June 2016

Note 9 - RESERVES

ASSET REVALUATION RESERVE

Noies

Land

Buildings & Other Structures
lnfrastructure Transport
TOTAL

Comparatives

1-7-2015

$

1,308,255
3,361,799

32,052,881
36,722,935

36, 722, 935

Net Increments

(Decrements)

$

6,517,739
6,517,739

Transfers,
Impairments

$

30-6-2016

$

1,308,255
3,361,799

38,570,620
43,240,674

36,722,935

OTHER RESERVES 1-7-2015
Transfers to

Reserve
Transfers from

Reserve
30-6-2016

Long Service l-eave
Reserve - Childcare

TOTAL OTHER RESERVES

275,000
39,733

314,733
(17,770)
(17,770 )

275,000
21,963

296,963

Comparatrves 557159 (242,426) 314,733

PURPOSES OF RESERVES
Asset Revaluation Reserve

The asset revaluation reserve is used to record increments and decrements arising from changes in fair value of nori-
current assets (less any subsequent impairment losses. where applicable).

Other Reserves

Long Service Leave
Is for the future cash requirements of Staff Leaving Council
Childcare

Is Tor the future cash requirements of asset replacement for the childcare

.,!'Page N17



SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2016

Note 10 - ASSETS SUBJECT TO RESTR?CTIONS

The uses of the following assets are restricted, wholly or par(ially, by legislation or other externally imposed
requiremen(s. The assets are required to be u}ilised for the purposes for which control was !ransferred (o C.ouncil, or
for which the revenues were originally obtained.

CASH & F?NANCIAL ASSETS

Unexpended amoun(s received from Federal Governmen}
Mallee Child Care Service

Notes

201 6

$

21,963

2al,963

2015

$

39,733

39,733
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SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE FINANC?AL STATEMENTS
for the year ended 30 June 2016

Note 11- RECONCiLIATlON TO CASH FLOW STATEMENT

(a) Reconciliation of Cash

Cash Assets comprise highly Iiquid investments with short periods to maturity subject to insignificant
risk of changes of value. Cash at the end of the reporting period as shown in the Cash Flow
Statement is reconciled to the related items in the Balance Sheet as follows:

Total cash & equivalent assets
Balances per Cash Flow Statement

No}es

s

2016

$

853,814
853,814

2015

$

975,783
975,783

(b) Recoiiciliation of Change in Net Assets to Cash
from Operating Activities

Net Surplus (Deficit)
Non-cash items in Income Statement

Depreciation, amorkisation & impairment
Net increase (decrease) in unpaid employee benefits
Grants for capital acquisitions treated as Investing Activity
Net (Gain) Loss on Disposals

90,948

2,378,253

(58,403)
(408,782)

55,119
z,osr,'tss

46,388

2,348,069

(11,684)
(166,000)

(32,752)
2.184,021

Add (Less): Changes in Net Current Assets
Net (increase) decrease in receivables
Net (increase) decrease in inventories
Net increase (decrease) in trade & other payables

Net Cash provided by (or used in) operations

93,899
(4,432)

(248,787)
1,897,8al5

(118,392)
(16,794)
300,793

2,349,628

(c) Financing Arrangements

Unrestricted access was available at balance date to the following lines of credit:
LGFA Cash Advance Debenture facility 1 ,500,000 1,500,000

The barik overdraft facilities may be drawn at any time and may be terminated by the bank without
riotice.

.)

;:N

Page N19



01
(N
2

4}
0I)
m'

CLu

,l?

t t i (I) - ' C:) 3 " " ,t' IT ,,"g OgOJ S (O CQ( cQ. cQ ( Vlll "", l;N Thfl:O Cl) , (I)z ' o 'lh a) u') a) V S 'f' (0 aO
(,5z (s1 (Q CO! (%!'l'- Q (%4 N -@

*-'o
CQ S y kn CN w io ,(') 0.lJ) E'

SZOjv) ulyq
" ')C)::) as CQOCO 111 oiv- ' iovio " N (0 "w2 ( 'zi z' el) €> OINS a} P3C3 Q ('i (; 3lt a:) O

O- <JO'z ,Nov* y 5 u: ff R ,N g.o
'e-'i-

l;e;
NyCi'0 6c'; sio

'[3% (0 >2 H=o fil;

O 0 ';o 'H ' ffl8 " 'Ei ? A
-11)

2LU i.ri t- (D gO gE (3 o"' co, z3 S! (q B>(0 = "
(')() 3Lu N u'i cr'i (N

= O > (7) '- Q3 zO (") o(Q O -O - ..-- ..-..-..-.-.. . - :;S J,' Z 'g;'e ii,,t " '* co 'c
11')(@ :)Z 0 hz;2; ri.o S€)'4m gn :. ; , oLll ( o4i% ,,ui

'C: @r'> EmJ E 4 , N sn N lj " U o B  'a ,"gO'- i- ,Z 3 o " rF; =B ES E 6 =s G3 8 S CIJ o ui" oa'j!: :) i SDSa:tt.r0'+f';ic"itn";iQ (O jD
:) CQ :,J <, 77gu4y 0'4 go'3qg;o'4 CQ .m0 .3 ax. A, O:El on , .z ,z :!N 6, P= ,* $, g, OI), 7. 0y o n ,8S :)H < -- %- %- - -'-.- - - -  <

O-()(0 3 (/)5 " Ll) - (o
S 20 2 0; .. 'U)

() <N u> S 4ui =s- :;; a =a ==ahoa %i  2 r;p Z O ,,,' Cl a5 !I- lle) < 'ia l'- (C) .," aa E50J 0(l:l , ,c o ,uu<--ThWB c2o4,q (. te< ;>a3g; . > a)w 1, %, o B5 t-o N0 aU-o U 5, ,,5 qU 5., 4, %5 uM ,Ng :%c=0"a€3 IH O ffl: : < Ef0 LL6 :) y =o
Oc't€ll)11) a'i nytsiorxi'* u -(- (l)  ) 11')  (7) €l') 0') C!}  (J) l'- '!) * €IC} ' ",  (Cb aCl 'zJ

(, qto.ggq o4 ":'!N!"!! 00 osL co  ti'*= H op EN  % Q S  S    ':')   ""' ( ''11 SIJ) tCi ('l t') < , Ca't t:Ti a:l f C) P) * 11) O -
'-i <CL m E y' oaiz < - t- - lj)mN + -oi a) 0 <LLI (!)> Z CICL wcqwni'-. < y'*ori*r> * !!5 z (l) z( Th '< B 'lll- '(%I- a"g Q 5- q" 'S '(0- ll'). 'og 'i')%"" otO. u)- ,"a'

:E 5 y 5o"$gm a E f:g Rn H 5 § 6 ," .,,"oZ ,,
-i GO < -W0,j3 2  -'-, u.2LLILL a-x:C 0 u J v>uitsis-rr 0 ibyn 1% 00 >

tnoiio l') (l'} (7) rN (el " IJ) 0 =i
, z H <  C. = Y: a4 ($3 R u4 u'4 (; g '. E :) 'r- ibibei C) a:i €) a)u) ei C5 l2 7<"s- co l%- N y hin * g 'D o,,, 0 0LLI (i %( ul:)(D 11') 'F- (l) + - CQ ill() > 11) ; B'€f)(1>aO E-o (CiN*O)11) e fl:liN ' giCi Ch 'oai 11) F- aoul Z J iiocomoocrieyscriaxh <,z, cqp'< ri * ri OW co tsi h (@@ o,) ;N (p io rg> n q taio u'i v ;e 7 p y- -o- %i Lg

Z < ('{-  i.  in
f

" €6 E'Ei
m,, Cn()

e

%ai@) CL (Q C!!'- a) y T, O a)C > '-
U)a)

'0!!! o = o,m">
.'2a'E (!) "oo V 5!!lzD 2 , . O g' Bw

'Q C/) l.:k X '-o a =a+ =c,thC IllwE (l)C o> ; :I) co '* a) ao (/)= >ai axo
IDvi@ oE; a> go sa" oe, viD'p E 11) [0 w'- " o- - C(l .L!!!'H5 s8 3a' "-, 'g<-' E ai V c 'oJ'Cl(% ,,' Ot. A 5,o'  @ !!! E ,,ata)all-,(!).=,....Hil"C:m :E :ao .(n oat o. Th a o B =o '.E- oel = K Lui

(/)

h
>
h
o
<

z
o

t

o
z
:)

0
z

3
o
u
J

o

I
+

o

C)

S
:)

0'
S

<
>
J

S
o

a:

Cl

>
<

<

Cl
z
<

G')
2

x

2
o
O
z

o
J
111

IS
052

CQ,,
SZOj
" Lkl [

C)::)
')a:O
<=ii
J9 o
< z
o
h

ll'l

5iu-,

"' w* ' O*ln " N
C) (0 ' ()  <
S (O COO (Q (Q
S N w< ffi 17)
a)ll') a)VS Th
(D CO N '+- 0 (N
kl')N w io <

l-t
'f

CO

(0

N
o

.lJ)

', 14

"' mr ' l0'WU') " N
0 IN €hO f lt
Sa} P>OP} (')
11)e') (NltW al
@5 l- rJ 0  
110 Q N y Ci N
11)N l'-(0 'e

Pl

(0
a:)
(0

P)
'n
N

(0
H

0
ai
o
:%13
J5
zO
-O

z
CQ5,
<

C!:
(!l

11)

(:i &9

' w ' (D ' (OC) " ' *
CO O l!) CQ O CI)
t- (D ('> CO 01 y
(C; (0 0(D C%I
s- (') Skn '*
1%) c') (N 0)

o
S
11)

N
N

CQ

(D

2' M%
N

'Ov- ' IJ) ' S " " q
a)Ch S 101 iG
Sa) (l:} 1% l:h

ln ('l > ()
'Pa r W
11') N (-)

O:l
(0

'€Q
.S
0

C%l

cri

:)
J

CL
(f
JJ-
(/) -

o(%:
Zl
SCI

< -
(f
uu
CL
o

J

<

h
o
<

'0 #

rF; g a'Cl Csl E aCl '; E;; G3 8 EE; CiJ '
Skl)l'-a)ll')Cl'tffCQln';iCl)
7 €Q u'4 tn g ()'4 uq ()'3 (! g Ci) (l)
fl'-1%) a) S (O V(O CI) C') ('%r <'
't (') ' 't (') C') Cl) C)  (') CQ w'aN C'l I- w ('4 !N * Ll') 0 0ff ffLl)

$
co
CQ

(N
10

<
:l

O
<

'(A
0
N

NE'o '; N N ;; ; ;i ;;  'u:tN Cl a5 k (01 f k (Cl MmO- N (7) (el (151% (X) Nt 0 '-;U;' N 0; a; u')-(; ; 'i ffl "P)I) (Cl @l * f'l0 10 (ICI g0 "-- y (C) T- Ol- t- * o'i ').W M %-- - M + M + l'i
f m

S

€"4
(0
N

C/)
uu
(/)

z

LLI
CL

X
LLI

J

<
:)

o
<

(;i'- 

O c') (l:l l!) u) a'i N y N O a) '*
l'Q v- (7) m l:T) l:T) O ll0 S 11) 'lt W
N(C)(O '# O O) -r-* N 1 0I) *
C) e') (') a) B (0 ('l N Cl) f'; N ffl
lD'e(D Th (I) 11 l'-IJ) (Cl ('l t') <a') l:h a:l y C) P) * ln l:>e%l 

LO
v
00

CO

lj)

S

<
:)

O
<

'o 41%

€Na> M S r W* O f'l * ("}
(D N O a) S Ci 'lir lr Ci S e Ci
u4 N 'tt Q 'e g S (C: Q g tQ (O
D:) (N C) '*  * a)  11') * 11') l!)
*D![1 0 IJ5 11') 'lt(D (0 (C) (!) *

40 a) a) t- N N N V e)
N

'y
m
u)

Y
€"l
a)

(0

ui

2
o
o
z

<
:)
h
o
(

ln

'-(w 

tnoiio l') (l'} (7) rN (ei " IJ)
11)lf)N f l"l 0 Bf P) 1%
0NY- l:l) (D 0 11)11') i 1
IbBe O a:l O a:lu)a 0; 0
't- aH) l%- N y I%ll) * 1.0

(D 11') + (l) + o

11)

0
00
':i

't
(0
CQ

S

<
:)

o
(

11)

:'
N

(CiN*O)11) e 'eeN ' 0)Ci
(D(OP) e m N Se a) l:T) 11)
NN't;t P) '+ fa) OW Ul) IN h-
lQIDl'l N (') 11') 'i;; a;
 Cll V 11) + llal 01 l%-

(O S 't- N * 's- 11')
f 1%')

cri
S
a)

%
W

(0



SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 201 6

Note 12 (cont) - COMPONENTS OF FUNCTIONS

The activities relating to Council functions are as follows:
Dog and Fire F"revention

Dog and Cat Control, Fire Prevention and Other Public Order and Safety.
Health Services

Health Services. Pest Control - Health, Immunisation, Prevention Health Services, Dental Clinics and Other
Health Services.

Welfare and Childcare Serv:ces

Community Support, elderly Citizens Facilities, Other Services for the Aged and Disabled, Mobile Child Care
Service, Children and Youth Services, Community Assistance, Community Transport and Other Community
Support.

Housing and Community Amenities
Community Amenities, Cemeteries, Public Conveniences, Waste Management Facility and Recycling, Kerbside
Waste and Recycling Collection, Commuriity Waste Water Management Schemes, Street Lighting, S(reet
Cleantng, Stormwater, Street Furniture, Aged Accommodation and Other Community Amenities.

Sport and Recreation

Halls, Swimming Pools, Library Services and Static Libraries, Parks and Gardens, Sports Venues, Cultural
Services, Cultural Venues, Heritage and Museums.

Agricultural Services
Agricultural Services, Agricultural Water and Other Agricultural Services.

Development Services and Gravel Pits
Building and Plarining Development Regulatory Services, Reinstatement of Gravel Pits,

Roads and Aerodrome

Aerodrome, Footpaths and Kerbing, Roads - sealed, Roads - formed. Roads - natural formed, Roads -
unformed, Traffic Management, LGGC - roads (formula funded), and Other Transport.

Economic Affairs

Regional Development, Support to Local Businesses, Caravan Parks, Seasonal Worker Accommodation
Facility, Community Telecentres, Tourism and Other Economic Development.

Finance, Plant and Other Purposes
Council Investments Income, Council Debt Repayments, Operational Expenses associated with Council Depot
and Construction Plant and Machinery, reinstatement of vandalism damage and Other Property Expenses.

Governance

Governance, Elected Members Expenses.

Administration Support Services
Support Services, Accounting/Finance, Payroll, Human Resources, Information Technology, Communication,
Rates Administration, Records, Occupancy, Contract Management, Customer Service, Other Suppork Services,

Unclassified Activities
Items not elsewhere included.

Rate and Grant Revenue

Rates, Natural Resource Management Levy and Revenues, LGGC - General Purpose.
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SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS '
for the year ended 30 June 2016

Note 13 - FINANCIAL INSTRUMENTS

All financial instruments are categorised as Ioans and receivables.

Accounting Policies - Recognised Financial lnstruments
Bank, Deposits at Call, Shor} Term Accounting Policy: Carried a!'lower o} '66s7' and net teallseable v:Thue:;W{erM
oep06its recognisedWheneamea.

Tenlll!i & COndiu0ni: DepOSRS are reluming fixed iri(eresl rates behNeen S .lS'Vo arld 2!'ol (2015: 2'/@ and 2.5oA).Carrylng amount: approxima}es {air value due io ihe shor} ierm lo maturily.

Receivables - Ra(es & Associa{ed Accounting Policy: Carried ai nominal values less any allowance for doubfful deb!s. An
Charges (including legals & perialties allowance lor doubttul debts is recognissd (arid ie-assessed arinually) w+ien collection in
'for la}e payment) full is no longer probable.
Nole: These teceivables do no} meel

15e definilioii of rinancial inslruments TermS & COnditi0nS: Secured OVer lhe SubjeCl Iand, alTears allracl inlereSl 01 0.60tloAand have been excluded irom (he (2Cll5: 0.65%) Although Coun(jl iS nOl matenally exposed 10 an7 individual de510r, Cjedi!
following disdosures. risk exposure is concen!taked mlhin lhe Councilas boundanes tn }he Slale.
Cariying amount: approximales Iair value (afier deduciion of any allowance).

Receivables - Fees & ofher charges Accounting Policy: Carried a} nominal values less any allowance {or douMul debls. An
allowance for doubfful debts is recognised (and re-assessed annually) when colleclion in

full is no longer probable.
Terms & conditions: Unsecured, and do no( bear in}eresl. Al(hough Council is nol
matenally exposed }o any individual debloi, credil risk exposure is concenlraled wi}hin lhe
Council's boundaries.

Carrying amount: approximates lak value (afler deduclion of any allowance).

l Receivables 'k' okiier levels o! Accounting Policy: Carred al nominal value.govemmem Temis g conditions: Amounls due have been calculaled in acx.oraarice wi(h lhe ierms

and condi}ions ol lhe tespec{ive programs iollowing advice oj approvals, and do nol bear
inleres}. All amoums are due by Deparlmen}s and Agencies of Slale and Fer}etal
Govemments.

Carrying amount: approximales lait value.

Liabllitiesff(;redi}ors.andfAccials AccountingPolicy:LiabiUliesarerecognised(otamounrW'to'bepmrdinjWejulf.ir;joi
goods and seniices received. whelher or nol billad }o lhe Council.

Terms & conditions: Liabililies ate normally se(fled on 30 day {eyms.
Carrying amount; approximates lair value.

Lia6il!ire'a - !;;lerest Bearing Accounting Policy: Cartted a} the pnncipal amounts. lnjeresl is dnarged :as an expense' Borrowings asilaccrues.

Terms & conditions: secured over lu!ure reveniies, borrowings ate tepayable (describe
basis): interes} is charged ai fixed (or vanable - describe) ta!es behueen 5.63% and
7.92o/o{2015'. 5.63Yo and 7.92%)

l Carrying amount: approximates lair value.

Bank, Depoffi!rs 'aj-'Call, !>Wor€-Term'Accou'nting F'6r!cyrCarried a!'lower o} '66s7' and net tealseable v:Thue:;W{erM
oep06its recognisedWheneamea.

Tenlll!i & COndiu0ni: DepOSRS are reluming fixed iri(eresl rates behNeen S .lS'Vo arld 2!'o
(2015: 2'/@ and 2.5oA).

Carrylng amount: approxima}es {air value due io ihe shor} ierm lo maturily.
Receivables - Ra(es & Associa{ed Accounting Policy: Carried ai nominal values less any allowance for doubfful deb!s. An
Charges (including legals & perialties allowance lor doubttul debts is recognissd (arid ie-assessed arinually) w+ien collection in
for la}e payment) full is no longer probable.
Nole: These teceivables do no} meel

15e definilioii of rinancial inslruments TermS & COnditi0nS: Secured OVer lhe SubjeCl Iand, alTears allracl inlereSl 01 0.60tloA
and have been excluded irom (he (2Cll5: 0.65%) Although Coun(jl iS nOl matenally exposed 10 an7 individual de510r, Cjedi!
following disdosures. risk exposure is concen!taked mlhin lhe Councilas boundanes tn }he Slale.

Cariying amount: approximales Iair value (afier deduciion of any allowance).
Receivables - Fees & ofher charges Accounting Policy: Carried a} nominal values less any allowance {or douMul debls. An

allowance for doubfful debts is recognised (and re-assessed annually) when colleclion in
full is no longer probable.

Terms & conditions: Unsecured, and do no( bear in}eresl. Al(hough Council is nol
matenally exposed }o any individual debloi, credil risk exposure is concenlraled wi}hin the
Council's boundaries.

Carrying amount: approximates lak value (afler deduclion of any allowance).
Receivables - okiier levels o! Accounting Policy: Carred al nominal value.
govemmem Temis g conditions: Amounls due have been calculaled in acx.oraarice wi(h lhe iermi

and condi}ions ol lhe tespec{ive programs iollowing advice oj approvals, and do nol beai
inleres}. All amoums are due by Deparlmen}s and Agencies of Slale and Fer}eta
Govemments.

Carrying amount: approximales lait value.
Liabllities - Credi{ors and kccruals Accounting Policy: LiabiUlies are recognised (ot amoun(s to be paid in lhe lu{ure jo:

goods and seniices received. whelher or nol billad }o lhe Council.
Terms & conditions: Liabililies ate normally se(fled on 30 day {eyms.
Carrying amount; approximates lair value.

Liabilitie'a - lnlerest Bearing Accounting Policy: Cartted a} the pnncipal amounts lnleresl is charged as an expenst
Borrowings asilaccrues.

Terms & conditions: secured over lu!ure reveniies, borrowings ate tepayable (describi
basis): interes} is charged ai fixed (or vanable - describe) ta!es behueen 5.63% ani
7.92o/o{2015'. 5.63Yo and 7.92%)

Carrying amount: approximates lair value.



SOUTHERN MALLEE D?STRICT COUNCIL

NOTES TO AND FORMING PART OF THE F?NANCIAL STATEMENTS
for the year ended 30 June 2016

Note "13 (cont) - FINANCIAL INSTRUMENTS
Liquidity Analysis

2016

Financial Assets

Cash & Equivalen(s
Receivables

Financial Liabilities

Payables

Current Boirowirigs

Non-Currenl Borrowings

Total

Total

Due < 1 year

$

853,814

6t+,507

920,321

200,579

488,425

689,004

o ,ueo,,', rTr' = Due > s years
s years

$ S

6,156
6,156

59,000

59,000

1,502,553
1,502,553

995,095
995,095

To}al

Contradual

Cash Flows

$

853,814
131663

9B5,477

200,579

488,425
2,497,648
3,1%,652

Carrying
Values

$

853,814

i31t+63
985,477

200,579
338,442

1,981,301
2,520,322

2015

Financial Assets

Cash & Equhialenis
Receivables

Total

Due < 1 year

$

975,783

163,595

ll39,378

D ,ue",,', '!'," = Due > s years
s years

$ S

16,282

16,282

59,000

59.000

Tojal

Contractual

Cash Flows

$

975,783

238.877

1,214,660

Carrying
Values

$

975,783

253.839

1,229,622
Financial Liabilities

Payables
Current Borrowings
Noii-Cu+renl Elortoviings

Total

44S.2Ei2

501,782

947.034

x,ssa.orig

1.664.04.3

1331282

1,331282

445,252

501782

2,995.325

3,942,359

445,252

329.655

2.319,743

3,094,650

The following interes} races were applicable lo Council's borrowings a( balance da}e:
30 June 2016 30 June 2015

Weighled Weighled
Averhge Intetesl Catrying Value kveraqe In!eres{

Rake Rale

% $ oA

6.74% 2,:ll9,743 6.74%

Cariying Value

$

2,649,398

2,849,398

$

2,319,743

2,319,743

Fixed ln}etesi Rates

Net Fair Value

All carrying values approximate }air value for all recognised financial instruments. There is no recognised market
fot }he jinan6al assets of (he Council.

Risk Exposures

? represems the loss tha( would be tecognised if counterparkies Tail }o perTorm as contrac!ed. The
maximum credit risk on financial assets of the Council is the carrying amoun(. ne} of any allowance for doub(ful
debts. All Council investments are made with the SA Local Government Finance Auihoriiy and are guaranteed by
the SA Government Except as derailed in No}es s & s in relation (o individual classes of receivables, exposure is
concentrated within }he Council's boundaries, and there is no material exposure Io any individual deb}or.

?MarketRisk is (he risk that fair values of financial asse!s will fluctuate as a result ol changes in market prices. All
of Council's financial assets aye denomina}ed in Australian dollars and are not (raded on any market, and hence
neither market risk nor ? apply.

Liquidi(y Risk is the risk thai Council will encounler difficul(y in meeting obliga(ions wi(h financial liabilities. In
accordance with the model Treasi.iry Managemem Policy (LGA Information Paper 15), Iiabili}ies have a range of
maturity dates. Council also has available a range of bank overdraTt and s(andby borro*ing facilities that it can
access.

Interes} Ra}e Risk is (he risk tha} future cash flows will fluctuate because of changes :(l marke( inleres( raIes.
Council has a balance of bo(h fixed and variable intetes( rate borrowings and investmen}s. Cash flow fluctuations
are managed holistically in seeking to minimise interest costs over (he longer {erm in a risk averse manner.
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SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE F?NANCIAL STATEMENTS
for the year ended 30 June 20%

Note 14 - COMMITMENTS FOR EXPENDITURE

2016 2015

5$ $
Capital Commitments

Capital expenditure committed for at the reporting date but not recognised in the financial
statements as liabilities:

Other Expenditure Commitments
Other non-capital expenditure commitments in relation to investment properties:

Audit Contract 74

Rubble Carting 600

Rubble Crushing 500

Cleaning Contract 109

Employment Contracts 679

1,962

9

9

These expenditures are payable:
Not later than one year
Later than one year and not later than s years
Later than s years

830

733

399

1,962

g

9
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SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE F1NANClAL STATEMENTS
for the year ended 30 June 2016

Note 15 - F?NANCIAL INDICATORS

2016 2015 2014

These Financial Indicators have been calculated in accordance with lnfomation Paper 9 - Local
Government Financiel Indicators prepared as part of the LGA Financial Sustainability Program for
the Local Government Association of South Australia. Detailed methods of calculation are set out in
the SA Model Statements.

The Information Paper was revised in May 2015 and the financial indicators for previous years have
been re-calculated in accordance with the revised formulas.

Operating Surplus Ratio
OperatinqSurplus (3.9%)
Total Operating Reveriue

This ratio expresses the operating surplus as a percemage of Iolal operaling revenue.

(2. 1 %) (20.0%)

Adjusted Operating Surplus Ratio 8% (13%) (6%]

In recenl years lhe Federal Government has made advance paymenls prior to 30lh June from future year allocations of
financial assislance granls, as explarned in Noke 1. The Adjusted OperatJng Surplus RaUo adjusts for the resulling
drskorbon in the disclosed operating result for each year.

Net Financial Liabilities Ratio
Net Financial Liabilities
Total Operating Revenue

Nel Financial Liabilities are defined as Iotaf liabdities less financial assets. These are expressed as a
percenlage of total operaking revenue.

30% 32% 58%

Asset Sustainability Ratio
Net Asset Renewals

lnfrastructure & Asset Management Plan required
expenditure

Net asset renewals expenditure is defined as nel capital expenditure on lhe renewal and replacemenl of
existing assets, and excludes new capital expendrture on the acqursition of additional assets.

133% 5"l%47%
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SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE F?NANCIAL STATEMENTS
for the year ended 30 June 20'l6

Note "16 -UNIFORM PRESENTATION OF FINANCES

The following is a high level summary of both operating and capital investment activities of the Council prepared
on a simplified Uniform Presentation Framework basis.

All Councils in South Australia have agreed to summarise annual budgets and Iong-term financial plans on the
same basis.

The arrangements ensure that all Councils provide a common 'core' of financial information, which enables
meaningful comparisons of each Council's finances

Income

less Expenses
Operating Surplus / (Deficit)

less Net Outlays on Existing Assets
Capital Expenditure on renewal and replacement of
Existing Assets 1,636,220

Depreciation, Amortisation and Impairment (2,378,253)
Proceeds from Sale of Replaced Assets (247,265)

(989,298)

2016

$

6,671,879
6,934,594
(262,715)

2015

$

7,364,480
7,516,845
(152,364)

1,108,925

(2,348,069)
(98,125)

(1,337,269)

less Net Outlays on New and Upgraded Assets

Capital Expenditure on New and Upgraded Assets
(includrng investment property & real estate developments)

Amounts received specifically for New and Upgraded
Assets (408,782)

Proceeds from Sale of Surplus Assets
(including rnvestment property and real estate developments)

Net Lending / (Borrowing) for Financial Year

721,608

312,826

41 3,757

395,124

(166,000)

229,124

955,781
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SOUTHERN MALLEE DISTRICT COUNCIL

NOTES TO AND FORMING PART OF THE F?NANCIAL STATEMENTS
for the year ended 30 June 2Cll6

Note 17 - SUPERANNUATION

The Council makes employer superannuation contributioris in respect of its employees
to Statewide Super (formerly Local Government Superannuation Scheme). Ttiere are
two types of membership, each of which is funded differently. Permanent and contract
employees of the South Australian Local Government sector with Salarylink benefits
prior to 24 November 2009 have the option to contribute to the Accumulation section
and/or Salarylink. All other employees (including casuals) have all contributions
allocated to the Accumulation section.

Accumulation only Members
Accumulation orily members receive both employer and employee contributions on a
progressive basis. Employer contributions are based on a fixed percentage of ordinary
time earnings in accordance with superannuation guarantee Iegislation (9.50% in
2015/16; 9.50% in 2014/15). No further liability accrues to the Council as the
superannuation benefits accruing to employees are represented by their share of the
net assets of the Fund.

Salarylink (Defined Benefit Fund) Members
Salarylink is a defined benefit scheme where the benefit payable is based on a
formula determined by the member's contribution rate, number of years and Ievel of
contribution and final average salary. Council makes employer contributions to
Salarylink as determined by the Fund's Trustee based on advice from the appointed
Actuar'?i The rate is currentlY 6.3 % (6.3 % in 2014/ 1 5) of "superannuation? salary.
In addition, Couricil makes a separate contribution of 3% of ordinary time earnings for
Salarylink members to their Accumulation account. Employees also make member
contributions to the Salarylink sectiori of the Fund. As such, assets accumulate in the
Salarylink section of the Fund to meet the member's benefits, as defined in the Trust
Deed, as they accrue.

The Salarylink section is a multi-employer sponsored plan. As the Salarylink section's
assets and liabilities are pooled and are not allocated by each employer, and
employees may transfer to another employer within the Iocal government sector and
retain membership of the Fund, the Actuary is unable to allocate benefit liabilities,
assets and costs between employers. As provided by AASB 1 19.32(b), Council does
not use defined benefit accounting for these contributions.

The most recent actuarial investigation was conducted by the Fund's actuary, A C
Miller, FIAA, of Russell Employee Benefits Pty Ltd as at 30 June 2Cll4. The Trustee
has determined that the current funding arrangements are adequate for the expected
Salarylink Iiabilities. However, future financial and economic circumstances may
require changes to Council's contributiori rates at some future time.

Page N27



SOUTHERN MALLEE D?STRICT COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2016

Note 18 - CONTINGENC?ES & ASSETS & LIABIL?TIES NOT RECOGNISED IN
THE BALANCE SHEET

The following assets and Iiabilities do not qualify for recognition in the Balance Sheet but knowledge of those items is
considered relevant to user of the financial report in making and evaluating decisions about the allocation of scarce
resources.

1. LAND UNDER ROADS

As reported elsewhere in these Statements, Council is of the opinion that it is not possible to attribute a value
sufficiently reliably for these assets to qualify for recognition, and accordingly land under roads has not been
recognised in these reports. Land acquired for road purposes during the year is initially recognised a( cost, but
transferred to fair value at reporting date, effectively writing off the expendi'ture.

At reporking date, Council controlled 1 ,386 km of road teserves of average width 22 metres.

2. POTENTIAL INSURANCE LOSSES

Council is a multi-purpose organisahon providing a large range of building, parks infrastructure, playgrounds
and other facilities accessible to the public. At any time, it is Iikely that claims will have been made against
Council that remain unsettled.

Council insures against all known insurable risks using a range of insurance policies, each of which is subject to
a deductible ?insurance excess?, the amount of which varies according to the class of insurance.

Council has recognised the potential Iosses arising from claims known at reporting date based on average
historical net cost (including insurance excess) of similar types of claims. Other potential claims not reported to
Council may have existed at reporting date.

3. BANK GUARANTEES

Council has guaranteed certain loans and other banking facilities advanced to community organisations and
sporting bodies, amounting to $16,282 (2015: 27,934) at reporting date.

Council does not expect to incur any Ioss arising from these guarantees.

4. LEGAL EXPENSES

Council is the planning consent authority for its area under the Development Act 1993 (as amended). Pursuant
to that Act, certain persons aggrieved by a planning decision of the Council may appeal. It is normal practice
that par(ies bear their own legal costs. At the date of these reports, Council had notice of Nil appeals against
planning decisions made ptior to reporting date. All known costs have been recognised, but the amount of
further costs cannot be known until the appeals are determiried.
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SOUTHERN MALLEE DiSTRIcT COUNCiL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2016

Note 19 - RETROSPECTIVE RESTATEMENT OF THE 2014/2015 STATEMENTS
FOR MATERIAL CORRECTIONS DETECTED AFTER SIGN?NG OF THE ACCOUNTS

It has been identified that Grants Commission Revenue was incorrectly treated in
2014/15. Grants Commission revenue received on the 30 June 2015 was treated as
Income Received in Advance that understated the Operating Result of the 20al4/201 s
financial year and subsequently overstated the 201 5/2016 operating result for that year.
Below shows the effect of the adjustment on the Statement of Financial Position and the
Statement of Comprehensive Income.

Note 8 Liabilities

Payments Received in Advance
Adjustment
Adjusted 2014/2015 Amount Received in Advance

$

795,600
(795, 600)

Nil

Note 2 Income

2C)14/2015 Grants, Subsidies, Contributions
Adjustment
Adjusted 20al4/2015 Grants Subsidies and
Contributions

$

2,326,920
795,650

3,122,570

Note 2 Sources of Grants

State Government

Adjustment
Adjusted 2014/2015 State Government Grants

1 ,594,900
795,650

2,390,550
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SOUTHERN MALLEE DISTRICT

ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 June 2016

CERTIFICATION OF AUDITOR INDEPENDENCE

To the best of our knowledge and belief, we confirm that, for the purpose of the audit
of Southern Mallee District Council for the year ended 30 June 2016, the Council's
Auditor, Dean Newbery and Partners, has maintained its independence in
accordance with the requirements of the Local Government Act 1999 and the Loca{
Government (Financial Management) Regulatioi'is 20lj made under that Act.
This statement is prepared in accordance with the requirements of Regulation 22(3)
Local Government (Financial Management) Regulations 201 1.

Mia Dohnt
CHIEF EXECUTIVE OFFICER PRESIDING MEMBER

AUDIT COMMITTEE

Date: IG /ii //G



gDean Newbery & Partners
CHAr?TERED ACCOUNTANTS ABN30164612890

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF THE SOUTHERN MALLEE DISTRICT COUNCIL

We have audited the accompanying financial report of the Southern Mallee District Council, which comprises the Statement
of Financial Position as at 30 June 2016, the Statement of Comprehensive Income, the Statement of Changes in Equity, the
Statement of Cash Flows for the year ended on that date, a summary of significant accounting policies and other explanatory
notes and the Certification of Financial Statements statement.

The Responsibility of the Chief Executive Officer for the Financial Report

The Chief Executive Officer of the Southern Mallee District Council is responsible for the preparation and fair presentation of
the financial report in accordance with Australian Accounting Standards (including the Australian Accounting Interpretations),
the Local Government Act 1999 and Local Government (Financial Management) Regulations 2011. This responsibilityincludes
designing, implementing and maintaining internal control relevant to the preparation and fair presentation of the financial
report that is free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in accordance
with Australian Auditing Standards. These Auditing Standards require that we comply with relevant ethical requirements
relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether the financial report is
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial report.
The procedures selected depend on the auditor's judgement, including the assessment of the risks of material misstatement
of the financial report, whether due to fraud and error. In making those r'isk assessments, the auditor considers internal control
relevant to the entity"s preparation and fair presentation of the financial report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Chief Executive Officer, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for an audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the Local Government Act 1999 and Local
Government (Financial Management) Regulations 2011. We confirm that the independence declaration required by the Local
Government Act 1999 and Local Government (Financial Management) Regulations 2011 provided to the Chief Executive
Office5 would be in the same terms if provided to the Chief Executive Officer as at the date of this auditor's report.

Auditor's Opinion

In our opinion, the financial report presents fairly, in all material respects, the financial position of the Southern Mallee District
Council as of 30 June 2016, and its financial performance and cash flows for the year then ended in accordance with the Local
Government Act 1999, Local Government (Financial Management) Regulations 2011 and the Australian Accounting Standards
(including Australian Accounting Interpretations).

DEAN NEWBERY & PARTNERS

CHAg'RED ACCOUNTANTS

??
IM KEOGH

PARTNER

Signed on the 28? day of November 2016,
at 214 Melbourne Street, North Adelaide, South Australia 5006.

Office:

214 Melbourne Street
North Adelaide SA 5006

All Correspondence:
PO Box 755

North Adelaide SA 5006

T: (08) 8267 4777
F: (08) 8239 0895

E: admin@deannewbery.com.au
l-.. - --L-- ---??..-J .. J?? l'%? 1?



gDean Newbery & Partners
CHAPTEPED ACCOUNTANTS ABN30164612890

INDEPENDENT ASSURANCE REPORT ON THE INTERNAL CONTROLS OF THE SOUTHERN MALLEE DISTRICT COUNCIL

We have audited the Internal Controls of the Southern Mallee District Council (the Council) under the requirements of
Section 129(1 )(b) of the Local Government Act 1999 in relation only to the Interna! Coritro!s established by the Coonci! to
ensure that financial transactions relating to the receipt, expenditure and investment of money, acquisition and disposal
of property and incurring of liabilities for the period 1 July 2015 to 30 June 2016 have been conducted properly and in
accordance with law.

The Council's Responsibility for the Internal Controls

The Council is responsible for implementing and maintaining an adequate system of internal controls, in aceordance with
Section 125 of the Local Government Ad 1999 to ensure that the receipt, expenditure and investment of money, the
acquisition and disposal of property, and incurring of liabilities have been conducted properly and in accordance with law.

Auditor's Responsibility

Our responsibility is to express an opinion on the Council's compliance with Section 129(1 )(b) of the Local Government Act
1999 in relation only to the Internal Controls established by the Council to ensure that financial transactions relating to
the receipt, expenditure and investment of money, acquisition and disposal of property and incurring of liabilities, based
on our procedures have been conducted properly and in accordance with Iaw. Our engagement has been conducted in
accordance with applicable Australian Standards on Assurance Engagements ASAE 3100 Compliance Engagements, issued
by the Australian Auditing and Assurance Standards Board, in order to state whether, in all material respeets, the Council
has complied with Section 125 of the Local Government Act 1999 in relation only to the Internal Controls specified above
for the period 1 July 2015 to 30 June 2016. ASAE 3100 also requires us to comply with the relevant ethical requirements
of the Australian professional accounting bodies.

Our procedures included obtaining an understanding of controls in relation to the receipt, expenditure andinvestment of
money, the acquisition and disposal of property and the incurring of liabilities, evaluating management's assessment of
these controls, assessing the risk that a material weakness exists, and testing and evaluating the design of controls on a
sample basis based on the assessed risks.

Limitation on Use

This report has been prepared for the members of the Council in accordance with Sectron 129(1){b) of the Local
Government Act 1999 in relation to the Internal Controls specified above. We disclaim any assumption of responsibility
for any reliance on this report to any persons or users other than the members of the Council, or for any purpose other
than that for which it was prepared.

Limitations of Controls

Because of the inherent Iimitations of any internal control structure it is possible that, even if the controls are suitably
designed and operating effectively, the control objectives may not be achieved so that fraud, error, or non-compliance
with laws and regulations may occur and not be detected.

An assurance engagement on internal controls is not designed to detect all instances of controls operating ineffectively as
it is not performed continuously throughout the period and the tests performed are on a sample basis. Any projection of
the outcome of the evaluation of controls to future periods is subject to the risk that the controls may become inadequate
because of changes in conditions, or that the degree of compliance with them may deteriorate.

Independence

In conducting our engagement, we have complied with the independence requirements of the Australiari professional
accounting bodies.

Office:

214 Melbourne Street

North Adelaide SA 5006

All Correspondence:
PO Box 755

North Adelaide SA 5006

T: (08) 8267 4777
F: (08) 8239 0895

E: admin@deannewbery.com.au
l'isi 6 ehl-iwrrses -u'sryrruir-A } imAr+r r:J+***.-.:+ --i c*.--A--w- i --i?i?b:??



Opinion

In our opinion, the Council has complied, in all material respects, with Section 129(1)(b) of the Local GovernmentAct 1999
in relation to Internal Controls established by the Council relating to the receipt, expenditure and investment of money,
acquisition and disposal of property and incurring of liabilities so as to provide reasonable assurance that the financial
transactions of the Council have been conducted properly and in accordance with law for the period I July 2015 to 30 June
2016.

DEAN NEWBERY & PARTNERS

CHARTEFlgD ACCOUNTANTS

'7'
JIM KEOGH

PARTNER

Signed on the 28"' day of November 2016
at 214 Melbourne Street, North Adelaide, South Australia, 5006



@Dean Nesbery & Par+ners
CHARTEPED ACCOUNTANTS ABN30164612890

Certification of Auditor's Independence

I confirm that, for the audit of the financial statements of the Southern Mallee District Council
for the year ended 30 June 2016, I have maintained myindependence in accordance with the
requirements of APES 110 - Code of Ethics for Professional Accountants, Section 290,
published by the Accounting Professional and Ethical Standards Board, in accordance with
the Local Government Act 1999 and the Local Government (Financial Management)
Regulations 2011 made under that Act.

This statement is prepared in accordance with the requirements of Regulation 22 (5) Local
Government (Financial Management) Regulations 2011.

jim Keogh

Partner

DEAN NEWBERY & PARTNERS

CHARTERED ACCOUNTANTS

Dated this 28'h day of November 2016

Office:

214 Melbourne Street
North Adelaide SA 5006

All Correspondence:
PO Box 755

North Adelaide SA 5006

T: (08) 8267 4777
F: (08) 8239 0895

E: admin@deannewbery.com.au
.k--------..-J..-J??l'l??l!?


